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Premium

Ministry of Finance, Government of India, in
the Union Budget 2015-16 has proposed to
increase in service tax rate from 12.36% to
14% with an enabling provision to increase it
further by 2% towards ‘Swachh Bharat
Cess'.

Therefore, all insured banks are advised to
look out for the announcement of the revised
service tax by the Service Tax Department
and be in readiness to remit the revised
service tax on deposit premium on deposit
as and when applicable.

In case of any insured banks making short
payment of service tax after announcement
of the revised rate by the Service Tax
Department, request for waiver of penal
interest on shortfall of service tax will not be

considered in any case.
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